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BSE
s | snsr| 0os ON Sa@hara
Midcap 14773.07 | +160.48
Smallcap | 14355.51 | +154.14 OUR SPECIAL
NSE CORRESPONDENT
Nifty 10380.45| -6.15
Next50 | 26728.80 | +162.45 Mumbai: The Securities and
Nifty 500 | 8772.50 | +19.05 Exchange Board of India
Most active on NSE (Sebi) has found that a Sahara
Sori Price” Traded values  STOUD firm has raised over Rs

crip rice” Iraded value 14,000 crore in violation of
YesBank | 205.60 | 1383.22 rules and ordered the compa-
Eall 1331.10 | 1208.53 ny and its then directors, in-
Reliance 1055.00 | 995.05 cluding Subrata Roy, to re-
Axis Bank | 607.20 | 955.72 fund the money with 15 per
HDFC Bankl 1911.70| 938.20 cent annual interest.

*In Rs; #In Rs crore

COMMODITIES

Gold (10 gramin Rs)

Pure 32275 +10
Hallmark | 31080 +10
Silver (kg in Rs)

Bar 38400 —
Portion 38500 —
Crude* 4775 |-117.00
Copper# |434.70 -1.00
*per barrel in Rs; # per kg in Rs

MONEY MARKET

Yield (%)

Call rate 5.10
91-day T-Bill 6.93
1-year Gilt 7.44
5-year Gilt 7.79
10-year Gilt 7.82

IN BRIEF
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IL&FS
board jolt

B NEW DELHI: Within a
month of being appointed
by the government as a di-
rector on the board of
debt-ridden infrastructure
lender IL&F'S, G.N. Bajpai
hasresigned from the
board, citing personal
reasons. Bajpai was one
of the seven directors a
ppointed on the compa-
ny’s board by the govern-
ment on October 1. pri

Factory numbers

B NEW DELHI: The country’s
manufacturing sector ac-
tivity showed improved in
October with the Nikkei
India Manufacturing Pur-
chasing Managers’ Index
strengthening to 53.1 from
52.2in September. p11

BOTTOM LINERS

Dt By

“In good conscience, | can’t
condone it... but if you want
to condone it for me?”

The market regulator has
also barred the company, Sub-
rata Roy and four other indi-
viduals from accessing and
dealing in the securities mar-
ket for a period of four years
from the date of completion of
refunds to investors.

The 54-page order passed
by wholetime member Mad-
habi Puri Buch relates to Sa-
hara India Commercial Cor-
poration Ltd (SICCL) raising
Rs 14,106 crore between 1998
and 2009 from nearly two
crore investors through the is-
suance of optionally fully con-
vertible debentures.

Sebi has passed this new
order at a time legal dispute is
going on in the Supreme Court
over an earlier direction from
the capital market regulator
asking two other Sahara firms
in 2011 to refund over Rs 24,000
crore raised via OFCDs.

While Sahara has been
asked to refund the money to a
special Sebi account under a
Supreme Court-monitored re-
payment process, the group
has been saying it has already
refunded more than 98 per
cent of the amount directly to
investors and proof has been
given to Sebi.

In SICCL, too, the Sebi
order mentioned that the com-
pany made submissions that it
had already refunded the
money collected from the in-
vestors in cash, barring Rs 18
crore for which the bondhold-
ers did not turn up for the re-
fund. However, the regulator
pointed out that the company
did not provide any proof for
repayment through banking
channels.

Sebi said the repayments
to investors of SICCL must be
done through non-trans-
ferrable bank demand draft or
pay order.

US cracks whip, impact small

R. SURYAMURTHY

New Delhi: The US on Thursday re-
voked duty-free concessions on the
import of at least 50 Indian products,
mostly from the handloom and agri-
culture sectors.

Experts, however, averred the
move would impact exports worth
only about $72.3 million. This is out of
a total of 2,000 GSP-enabled products
worth about $5.6 billion shipped to
the US annually, according to com-
merce ministry officials.

The GSP programme provides for
the duty-free treatment of designated
articles when imported from benefi-
ciary developing countries to Ameri-
ca. The federal register has issued a
notification, listing out 90 products
which were so far subject to duty-free
provisions under the Generalized
System of Preferences (GSP).

Areview of the products indicates

that the move is not country specific,
but product specific.

Commerce ministry officials said
the Washington has “not taken any
unilateral action, but through a regu-
lar review process” .

Of the 90 items revoked by the US,
the country would be impacted in
about 50 items as India was the
largest beneficiary under the GSP.

While the US has revoked duty
free benefits under the Generalised
System of Preferences (GSP) to some
Indian products, New Delhi has for
the third time deferred the imposi-
tion of its retaliatory tariff on 29
American products till December 17.

According to trade data, India im-
ported goods and services valued at
$49.4 billion and exported goods
worth $76.7 billion to the US. The US
trade deficit with India was $27.3 bil-
lion in 2017.

“As far as the country is con-

DUTY-FREE LIST CUT

Some of the 50 Indian goods affected
m Pigeon pea seed; Areca nuts;
Mango preserves

® Turpentine gum; sandstone; tin
chlorides; Barium chlorides; salts
and esters of tartaric acid; Nesoi;
Trimethyl phosphite

m Types of buffalo hide; Certain
handloom fabrics, carpets; gold
plated link necklaces

m Keyboard musical instruments

cerned, the US move would have lit-
tle impact on exports. However, it
would have a significant impact on
small and medium exporters, who
were getting a competitive advantage
because of GSP,” Ajay Sahai, director
general of FIEO, said.

“Small exporters are definitely af-

fected in price-sensitive sectors.
Even a difference of 4-5 per cent
makes a lot of difference in sectors
such as carpets, chemicals and some
engineering sectors,” he said.

India could lose US market share
to rivals such as Vietnam and
Bangladesh, which have duty-free
access, trade experts said. They said
the country cannot move to the
World Trade Organization as these
are voluntary in nature and had been
provided by the US on its own.

The Trump administration had
been demanding a more open market
for US agriculture products, automo-
biles and capping of prices for med-
ical devices among others. In April,
the US announced eligibility review
of India for the GSP to gain more mar-
ket access. However, India had made
it clear that the GSP benefits should
be unconditional and not contingent
upon reciprocal market access for

goods, services or other trade.

Some of the prominent Indian
products removed from the duty-free
provisions of the GSP include dried
pigeon pea seed; areca nuts, fresh or
dried, in shell; turpentine gum; man-
goes, prepared or preserved by vine-
gar or acetic acid; sandstone, merely
cut into blocks or slabs of a rectangu-
lar (including square) shape; tin chlo-
rides; barium chlorides; salts and es-
ters of tartaric acid, nesoi; and
trimethyl phosphite.

These products can still be ex-
ported to the US from India but they
will be subject to regular tariffs.

Meanwhile, India on Thursday
said it was engaged with the US, Iran
and other stakeholders on the issue
of American sanctions on import of
Iranian oil, amid indications that the
Trump administration may grant
New Delhi waiver from punitive
measures.

October GST tops
Rs 1 lakh crore

OUR SPECIAL
CORRESPONDENT

New Delhi: GST collections
in October crossed the Rs 1-
lakh-crore-mark after a gap of
five months, on the back of fes-
tive demand and anti-evasion
measures.

The finance ministry said
67.45 lakh businesses filed the
goods and services tax (GST)
returns in October and de-
posited Rs 1,00,710 crore as
taxes.

“GST collections for Octo-
ber 2018 have crossed Rs 11akh
crore. The success of the GST
is lower rates, lesser evasion,
higher compliance, only one
tax and negligible interference
by taxation authorities,” fi-
nance minister Arun Jaitley
tweeted.

The states which achieved
“extraordinary growth” in the
total taxes collected include
Kerala (44 per cent), Jharkhand
(20 per cent), Rajasthan (14 per
cent), Uttarakhand (13 per cent)
and Maharashtra (11 per cent),
an official statement said.

KITTY COUNT

GST collections in October
(in Rs crore)

Central GST 16,464
State GST 22,826
Integrated GST | 53,419
Cess 26,908
Total

1,00,710

GST revenue had first
crossed the landmark figure in
April when the collections
stood at Rs 1,03,458 crore. Since
then collections have been
above Rs 90,000 crore.

Aditi Nayar, principal
economist at Icra, said, “While
the uptick in the October GST
collections compared with the
trend since May is encourag-
ing, the inflow remained lower
than the April 2018 levels.
Whether GST collections sus-
tain above Rs 1 trillion per
month during the festive

months as well as in the re-
mainder of 2018-19 remains to
be seen. This will crucially af-
fect the extent of gap between
the budget estimates for CGST
and the realised inflows.”

The collections stood at Rs
94,016 crore in May, Rs 95,610
crore in June, Rs 96,483 crore
in July, Rs 93,960 crore in Au-
gust and Rs 94,442 crore in Sep-
tember.

Deloitte India partner M. S.
Mani said, “It appears that
GST collections have turned
the tide and the increased col-
lections would be on account
of the stabilisation of GST
processes and the anti-evasion
measures taken. The fact that
September heralds the festive
season has also helped in im-
proving collections”.

EY tax partner Abhishek
Jain said while a possible rea-
son for an upsurge in Septem-
ber could be closing adjust-
ments for 2017-18 financial
year, this trend can be expect-
ed to continue with the imple-
mentation of anti-evasion
measures such as TDS/TCS.

HDFC Bank shines

Tea Board

B NEW DELHI: The Tea Board OUR SPECIAL
has asked gardens in many CORRESPONDENT
states to stop plucking
from December 15. The Mumbai: HDFC Bank has
ordef]fwﬂl apply toall tea pipped TCS to be the top
manufacturing umits in wealth creator at a time many
B?ngaagﬁ}:]lghselglk;ﬁ& of its financial sector peers

h 1th -

UImttarn akhand. b ave become wealth destroy

ers on account of bad loans.

Accoding to the “Motilal
Oswal 23rd Annual Wealth
Creation Study 2018”, HDFC
Bank, which had consistently
occupied either the second or
the third rank for the last six
studies, finally broke through
to emerge as the biggest
wealth creator over 2013-18.

HDFC Bank created
wealth worth Rs 3.2 1akh crore
during the period, while Re-
liance Industries Ltd was a
close second with Rs 3 lakh
crore of wealth.

The study analyses the top
100 wealth creating companies

WEALTH WOWS

Top 5 wealth creators
over 2013-18
(Figures in Rs lakh crore)

HDFC Bank 3.2
Reliance 3.0
TCS 25
Maruti 2.3
HUL 1.8

Source: Motilal Oswal study

during 2013-18. Wealth created
is calculated as a change in the
market cap of companies, ad-
justed for events such as merg-
ers, fresh issuance of capital
and buyback. It identifies the
fastest, biggest and most con-
sistent wealth creators.

The study said Indiabulls
Ventures was the fastest
wealth creator over 2013-18.

Tata group firm Titan
emerged as the most consis-
tent wealth creator.

At a time the domestic
banking sector, particularly
PSU lenders continuing to
grapple with the problem of bad
loans, HDFC Bank has been re-
porting stable asset quality.

The study said investments
in the more resilient private
sector lenders and non-bank
financiers have pushed it to be
the largest wealth creator be-
tween 2013 and 2018. However,
bets on state-run lenders,
which have seen erosion in
profits and share prices due to
high NPAs, earned the sector
the tag of being the largest
wealth destroyer as well.

“The financials sector has
the unusual distinction of
being the biggest wealth cre-
ator and the biggest wealth de-
stroyer,” it said.

Wake-up call for Coal India

ASTAFF REPORTER

Calcutta: Coal India needs to step up its
efforts to ramp up production and cut
down on inefficiencies.

On the occasion of the company’s 44th
foundation day, Union coal minister
Piyush Goyal said production growth of
the public sector miner has slackened in
the last two years and the current levels of
double-digit growth are on a lower base
with a possibility to come down to single
digits unless the company takes efforts.

“Today, we are facing stress because
oflower production growth in the last two
years. Even as I speak, while we are grow-
ing at 10 per cent, my fear is that the rate
of growth is not good enough and very
soon we may slip down from 10 per cent to
single digits unless all of us collectively
decide that we will not let that happen,”
Goyal said on Thursday.

Coal India has recorded a 10.6 per cent
growth in production between April and

OUTPUT UPDATE

CIL production in million tonnes #{#;

2014-15 494.24
2015-16 538.75
2016-17 554.14
2017-18 567.37

September at 256.47 million tonnes (mt)
against 231.88mt in the year-ago period.
Offtake during the period grew 8.1 per
cent.

Total coal production in 2017-18 was
567.37mt against 554.14mt in the previous
fiscal. Coal stocks rose 55.55mt at the start
of 2018-19 as power stations opted to re-
strict coal intake during a major part of
2016-17 and the initial months of 2017-18
on account of subdued power demand.

“We must make a sincere effort to rap-
idly ramp up production and despatches

so that we can once again show that when
it comes to meeting our commitments, we
are second tonone,” Goyal said.

The public sector miner has set an am-
bitious production target of 652mt in 2018-
19. The miner has been urged to step up
production and offtake to 2.5mt per day.

Goyal said technical challenges have
to be handled efficiently so that produc-
tion is not affected. He said the miner has
to work closely with technical institu-
tions and set up washeries to further im-
prove quality of coal.

Divestment status

The government on Thursday sold a 3.18
per cent stake in Coal India, in the first big-
ticket disinvestment of the current fiscal,
which will fetch Rs 5,300 crore to the ex-
chequer. Retail investors lapped up 6.19
crore shares, or 1.56 times the shares re-
served for them. Institutional buyers had
on Wednesday bid for 15.84 crore shares, or
1.06 times the equity earmarked for them.

Company
law tweak
gets nod

OUR SPECIAL
CORRESPONDENT

New Delhi: The Union cabi-
net on Thursday approved an
ordinance to amend the Com-
panies Act that seeks to de-
criminalise some 83 offences
and cap the remuneration of
independent directors.

The move to take out of the
courts’ ambit technical and
procedural lapses aims at un-
burdening courts and decrimi-
nalising procedural lapses.

A committee headed by
company affairs secretary I.
Srinivasan had suggested that
simple violations such as the
non-filing of financial state-
ments and annual returns
could be treated as civil of-
fence and handled through in-
house adjudication by the Reg-
istrar of Companies and re-
gional directors of the min-
istry of corporate affairs and
not brought before courts. The
adjudicating officer could levy
a fine on the erring company
as a deterrent.

At present, the non-filing
of annual return and financial
statement by a firm is a crimi-
nal offence under section 92
and 137, respectively, of the
Companies Act.

In a release the ministry
had earlier said “the commit-
tee undertook a detailed
analysis of all penal provi-
sions, which were then broken
down into eight categories
based on the nature of of-
fences.

“The committee recom-
mended that the existing
rigour of the law should con-
tinue for serious offences, cov-
ering six categories, whereas
for lapses that are essentially
technical or procedural in na-
ture, mainly falling under two
categories may be shifted to in-
house adjudication process.”

REPORT CARD

Quarter ended September

(in Rs crore) 2017 | 2018 |
Revenues | 9003 |11245
Expenses | 6292 | 7767
PBT 2714 | 3489
PAT 1978 | 2467
EPS (Rs) |12.42| 14.60

Stake sale
boosts
HDFC net

OUR SPECIAL
CORRESPONDENT

Mumbai: HDFC on Thursday
reported a 25 per cent rise in
net profit for the September
quarter with its bottomline
boosted by the part sale of its
stake in its mutual fund arm
even as robust loan demand
fuelled earnings.

The country’s largest
housing finance company
posted a standalone net profit
of Rs 2,467.08 crore compared
with Rs 1,978.19 crore in the
same period of last year.

In August, the corporation
received Rs 891 crore from the
initial public offering (IPO) of
HDFC Asset Management
Company. HDFC’s total indi-
vidual loan disbursements
grew 17 per cent even as the
average size of individual
loans stood at Rs 27 lakh.

The company has main-
tained its focus on loans to the
economically weaker section
(EWS) and low income group
(LIG) segments. During the
half-year ended September 30,
2018, 37 per cent of home loans
approved in volume terms and
18 per cent in value terms were
to the customers in these seg-
ments. HDFC said it has on an
average approved 8,300 loans
on a monthly basis to the EWS
and LIG segments.

Vice-chairman Keiky Mis-
try said the company has no
liquidity issues, despite the
crisis in the system and that it
has no exposure to the IL&FS
group’s debt instruments.

Pricing of air
tickets under
CCI scanner

New Delhi: The Competition
Commission is looking at algo-
rithms used by airlines to de-
termine fares as part of a de-
tailed probe into the alleged
fixing of air ticket prices, ac-
cording to its chief Sudhir
Mital.

At present, the fair trade
regulator is investigating alle-
gations of similar pricing as
well as simultaneous increase
in ticket prices by the airlines.
The cases pertain to steep fluc-
tuations in fares during the
Jat agitation in Haryana and
floods in Chennai, among
other instances.

Mital, chairperson of the
Competition Commission of
India (CCI), said that it is look-
ing into a couple of cases of al-
leged price fixing by the air-
lines.

“We are trying to work out
the pricing pattern followed
by airlines. Airlines have
often stated that similarity in
airfares as well as increase in
prices are results of demand-
based dynamic pricing by the
softwares used by them.

“Unless and until the issue
is examined and looked into in
detail, we cannot say much at
this stage,” Mital said in an in-
terview. There have been in-
stances of a spike in ticket
prices during festivals and
natural calamities.

Earlier this year, some
members of the Rajya Sabha
sought a cap on airfares and
the government had been
maintaining that fares are
deregulated. The CCI chief
said the cases being looked
into involve allegations of sim-
ilar pricing by airlines during
the Jat agitation and floods in
Chennai.

While the Jat agitation
took place in early 2016, the
floods occurred in 2015.

One case being looked
into is about similarity
in prices of different
airlines for the same
route that customers
often comes across
while booking tickets
and the other is about
surge pricing

CCI CHIEF SUDHIR MITAL

“Basically, one case being
looked into is about similarity
in prices of different airlines
for the same route that cus-
tomer often comes across
while booking tickets and the
other is about surge pricing.
For example, how is that dur-
ing Jat agitation all airlines on
the same day decided to in-
crease the prices,” Mital said.

The regulator is waiting
for a report from the director-
general (DG), which is its in-
vestigation arm. Generally,
cases where the CCI has found
prima facie evidence of viola-
tions of competition norms are
referred to the director-gener-
al for a detailed probe.

“We have asked the DG to
look into the algorithms used
by the airlines for determining
the fares to ascertain whether
the airlines have co-ordinated
to fix prices or the algorithms
function on their own to deter-
mine the prices,” Mital said.

Further, he said the
process starts only after the di-
rector-general submits its re-
port. The CCI, which keeps a
tab on unfair business prac-
tices across sectors, has pow-
ers to penalise entities for anti-
competitive ways as well as di-
rect them to cease and desist
from indulging in such prac-
tices. p1I

Gold d

OUR BUREAU

Calcutta: The World Gold
Council anticipates lower de-
mand during the Dhanteras-
Diwali period as a combina-
tion of factors such as rising
prices, lack of liquidity and im-
peding elections in key states.

Total demand in the July-
September quarter rose to
183.2 tonnes from 165.8 tonnes
in the year-ago period. While
jewellery demand at 148.8
tonnes grew 10 per cent, in-
vestment demand at 34.4
tonnes grew 11 per cent during
the quarter. In value terms,
gold demand went up 14 per
cent to Rs 50,090 crore from
Rs 43,800 crore a year ago.

“A dip in the gold price in
the early part of the quarter —
its lowest level since January
2018 — spurred demand.
However, the rupee’s depreci-
ation impacted the local price
and demand eased towards
the later half of the quarter,”
said Somanundaram PR,
managing director, India,
World Gold Council.

emand

LESS SHINE

Gold demand in Q3

R EEN 2017 [ 2018 |

Jewellery |134.8 (148.8
Investment| 31 34.4
Total 165.8 |183.2

According to the council,
a combination of factors such
as lack of buying occasions,
disruption caused by the
floods in a key gold market
(Kerala) and an intervening
inauspicious period affected
demand.

“The last quarter of the
year (October-December) is
normally a vibrant period for
gold related purchases as de-
mand rises in the festival and
wedding season. However,
the seasonal spike in demand
could be moderate this year
because of factors such as a

to dip

lack of liquidity, rising Indi-
an prices and impending
elections in some key states
impacting trade logistics,”
Somasundaram said.

The council estimates In-
dian gold demand to be at the
lower end of 700-800 tonnes in
the whole 0f 2018. A quarterly
report noted that after minor
purchases over recent
months, the RBI ramped up
its buying in the September
quarter, increasing reserves
by 13.7 tonnes. “This brings
year-to-date purchases to
21.8 tonnes,” it said.

Total gold recycled in the
country declined 13.85 per
cent to 23 tonnes compared
with 26.7 tonnes in the same
quarter of 2017.

Global gold demand rose
by just 1 per cent during the
third quarter to 964 tonnes on
account of large outflows in
gold-backed exchange-trad-
ed funds, the WGC said on
Thursday. Overall demand a
year ago stood at 958 tonnes,
according to WGC’s Q3 Gold
Demand Trends report.



