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Mumbai/NewDelhi:Moody’s
Investors Service had some
words of comfort on Thursday
amid all the worries over the
rupee’s slideagainst thedollar.

The international credit
rating agency said India is
among the five countries that
are least vulnerable to curren-
cy pressures and the strength-
ening of the dollar because of
its low dependence on exter-
nal capital inflows.

In a report on the impact of
a strong dollar on other sover-
eigns, Moody’s said the appre-
ciation of the greenback had
led to a sharp currency depre-
ciation or a significant decline
in forex reserves in a number
of emerging and frontier mar-
kets, increasing the credit
risks for those with large ex-
ternal funding needs.

Thereport lookedat theex-
ternal exposure of 40 such
countries with some of the
highest levels of external debt,
either in dollar terms or in re-
lation to the size of their re-
spective economies.

It said that some of the na-
tions most vulnerable to a
strong dollar are Argentina,
Ghana, Mongolia, Pakistan,
Sri Lanka, Turkey, and Zam-

bia. However, India, China,
Brazil, Mexico and Russia are
among the “least vulnerable”.

“Large savings channelled
through the financial sector
allows these economies to
largely fund themselves do-
mestically, thereby lowering
exposure to volatile portfolio
flows,” Moody’s explained.

The agency pointed out
that though India’s CAD has
widened, driven in part by the
recent rise in oil prices, it re-

mains modest as a percentage
of the GDP and is financed by
equity inflows, including for-
eign direct investment.

“India's significant build-
up of foreign exchange re-
serves in recent years pro-
vides a buffer to help mitigate
external vulnerability risk,”
the rating agency observed.

While the country’s forex
reserves stands at over $410
billion, Moody’s noted that
India’s large and relatively
stable domestic financing base
limits external vulnerability.

Export view
The depreciation of the rupee
will not give an extra edge to
domestic exporters, but pro-
vide a level-playing field in the
globalmarket.

Ajay Sahai, the director
general of theFederationof In-
dian Export Organisations
(Fieo), said the development
willnotprovideanyadditional
support to exporters as the
currencies of other emerging
economies, including China,
are also depreciating.

EEPC India chairmanRavi
Sehgal said there should be
stability in the rupee’s move-
ments so that it was possible
for exporters to price their
contractswith certainty.
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Greensignal
forHDFC
mutual IPO

NewDelhi:HDFCAssetMan-
agement Company, the coun-
try’s largestmutual fund firm,
has received Sebi’s go-ahead
to float an initial public offer.

Thecompanyhadfileddraft
papers with the Securities and
ExchangeBoard of India (Sebi)
inMarch and received its “ob-
servations” on June 22, accord-
ing to the latest updatewith the
marketwatchdog.

Sebi’s observations are
necessary for any company to
launch public issues such as a
rights issue, an initial public
offer (IPO) and a follow-on
public offer (FPO).

HDFC AMC operates as a
joint venture between Hous-
ingDevelopmentFinanceCor-
poration (HDFC) and Stan-
dardLife Investments.

Going by the draft papers,
the proposed IPO offers up to
2.54 crore equity shares of the
fund house through an offer
for sale of 85.92 lakh shares by
HDFC and up to 1.68 crore
shares by StandardLife.

The offer comprises a net
offer to the public of up to 2.21
crore equity shares, a reserva-
tion of up to 3.20 lakh shares
for purchase by HDFC AMC
employees.

Besides, 24 lakh shares
have been reserved for HDFC
shareholders.

Earlier, the regulator had
kept HDFC AMC’s proposed
IPO inabeyance “for examina-
tion of past violations”.

HDFC Asset Management
Company, which has a total
assets under management of
more than Rs 3 lakh crore at
the end ofMarch,maybecome
the second AMC to hit the
markets after Reliance Nip-
ponLifeAMC.

Insurance
merger
adviser
OURSPECIAL

CORRESPONDENT

New Delhi: The government
has invited bids from consult-
ants to advise on the proposed
merger of the three state-
owned general insurance
companies.

There was a proposal in
Budget 2018 tomergeNational
Insurance Company, Oriental
Insurance Company andUnit-
ed India InsuranceCompany.

“The companies will invite
expressions of interest (EoI)
from companies/firms inter-
ested to provide consultancy
services for the merger of the
three firms into one strong
single entity, creating enter-
prise value and shareholders
worth for better listing,” a
public notice said.

As on March 31, 2017, PSU
general insurers had more
than 200 products with a total
premium of Rs 41,461 crore
and a market share of around
35 per cent.

The combined net worth of
the three companies isRs 9,243
crore with a total employee
strength of around 44,000
spread over 6,000 offices.

The consultant is expected
to advise on organisational re-
structuring, rationalisation of
humanresourcesand theman-
agementofoperational, regula-
toryandcompliance issues.

The consultant will hand-
hold the three companies
through the merger process
till the new organisation is
formed and set in place. The
last date for submissionofbids
is July 16.

The process of merger is
likely to be completed during
the current fiscal.

Bid to raise
offtakeof
raw jute
ASTAFFREPORTER

Calcutta: The Jute Corpora-
tion of India is set to increase
the number of its purchase
centres and will offer incen-
tives to co-operative societies
in a bid to boost the procure-
ment of raw jute under the
minimum support price oper-
ation.

“During the last crop year
(July-June) 2017-18, JCI has
procured 6.08 lakh quintals of
raw jute under MSP opera-
tion. It is expected that this
year, the quantity of raw jute
procured under MSP will in-
crease compared to that of last
year,” said JCI chairman and
managing director K.V.R.
Murthy.

Thekeyareaof concern for
the industry lastyearwashav-
ing an adequate number of
procurement centres. Even in
locations where such centres
were in operation, not all were
yielding adequate sourcing
calling into question the need
to run all the centres. Murthy,
however, said this year, all
centres will remain in opera-
tion and more number of cen-
treswill open to facilitateMSP
procurement.

Outsourcing
“In the ensuing crop year, JCI
is preparing MSP operation
through its 141 own depart-
mental purchase centres
(DPC) and is planning to add
another 62 centres and run
them through engagement of
outsourced agency like co-op-
erative societies, the self help
groups, etc,” said Murthy.
“We will buy maximum 25
quintals of raw jute from one
farmer subject to a maximum
of 50 quintal in the crop sea-
son,” he added.

Moody’s
offers
comfort
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Irdai board
meet

■NEW DELHI: Theboard of
Irdai is scheduled tomeet
onFriday amid reports
that insurance behemoth
LICmaypickupamajori-
ty stake in state-run IDBI
Bank.Themeetingwill
discuss routine issues,
sources said. It is under-
stood that the Irdai board
may considerhiking in-
vestment limit for a par-
ticular insurance firmbe-
yond 15 per cent in the in-
terest of policyholders. PTI

Deficit forecast
■HYDERABAD: Fiscal deficit
for the current financial
yearwill bemaintained at
3.3 per cent of theGDP
and fiscal consolidation is
according to the “commit-
ment”, a top official of the
department of expendi-
ture said. PTI

JSPL plan
■ NEW DELHI: Jindal Steel
andPower (JSPL)will re-
structure the liabilities of
its SouthAfrican business
and develop a plan to
make it profitable. PTI

IN BRIEF

“I can make the deal
happen! I’ve got a very

close working relationship
with whatshisname

in marketing.”

BOTTOM LINERS

Hunt for Iran oil alternatives
OURSPECIALCORRESPONDENT

New Delhi: The oil ministry has asked
state-owned refiners to prepare an alter-
native plan tomeet the energy demand of
thecountry if crude imports fromIranare
cut to zero because of US sanctions.

“We have asked refiners to be pre-
pared for any eventuality as the situation
is still evolving. There could be drastic re-
duction or there could be no import at
all,” oilministry officials said.

The ministry held a meeting with re-
finers on Thursday and urged them to
scout for alternatives to Iran oil.

The US state department has asked
India and China, the two major con-
sumers of Iran oil, to cut imports from
Tehran to zero by November 4 or face
sanctions on the companies engaged in
such trade, making it clear that there
would be nowaivers to anyone.

Though New Delhi has reiterated its
stand that it abides by UN sanctions and
not the dictates of any country, it is usual-
ly mindful of US sanctions as it is the top

export destination for India with goods
worth $47.9 billion sold in 2017-18.

India has asked oil firms to explore al-
ternative payment channels for Iran oil if
it is forced to follow theUSultimatum.

The oil ministry will follow them up
with meetings with the external affairs
ministry next week. “Clarity will emerge
in aweek’s time,” an official said.

During the earlier string of sanctions
against Iran, after initially warning India

to totally stop trade with the country,
Washington had granted exemption on
importing crude from Tehran if the firms
gradually cut their import quantity.

Replacing Iranian oil will not be a
problembutmarginswill behit asTehran
offers thebest commercial terms, another
official said.

High sulphur crude from West Asia,
particularly Saudi Arabia and Kuwait,
can replace the quantities being bought
from Iran. Latin America and the US are
the other options.

Saudi Arabia, which last week piloted
a proposal to raise theOpec output by one
million barrel per day, sees the sanctions
against Iran as presenting an opportunity
to recovermarket share that shrank after
last year’s output curbs.

India prefers to buy oil from Iran not
only because of the proximity of the lat-
ter’s ports to the subcontinent’s west
coast based refineries but also because
the Persian Gulf nation provides 60 days
of credit for purchases, double the
amount of time given by other producers.

Rupee hits record low, recovers
OURSPECIAL

CORRESPONDENT

Mumbai:TherupeeonThurs-
day fell to a record intra-day
low of 69.09 per dollar, but re-
covered on intervention from
the Reserve Bank of India
(RBI). Though the domestic
unit ended at 68.79, experts are
of theview that it is likely to re-
main under pressure amid
firm crude oil prices, portfolio
outflows anda strongdollar.

The local currency had hit
a lifetime closing low of 68.82
on August 28, 2013, while the
earlier record intra-day low
stood at 68.86 per dollar onNo-
vember 24, 2016.

The rupee, like some of the
other emerging market peers,
has been under pressure in re-
cent times because of a strong
dollar and the escalation of
trade tussle between the US
and China. It has been one of
the worst performing curren-
cies in Asia, falling around 8
per cent this year. Some of its
other counterparts suchas the
Philippine peso and the In-
donesian rupiah have fallen
almost 7 per cent and over 4
per cent, respectively.

Though the current drop in
the rupee’s value to a record
intra-day low raisesmemories

of what happened to the cur-
rencyduring the taper tantrum
in 2013, observers say that this
time around it has been falling
inameasuredpaceand there is
the comfort of a strong forex
kittyof over $410billion.

Rising crude prices, higher
current account deficit (CAD)
and outflows from foreign
portfolio investors (FPIs) have
been some of the other factors
that have acted against the
rupee.

So far in this calendaryear,
the FPIs have sold $7 billion in
bonds and stocks amid rising
US treasury yields.

India’s CAD, which shows
the difference between foreign
exchange earned and spent,
had widened to 1.9 per cent of

GDP in 2017-18 following a
higher trade deficit. This is ex-
pected to expand to 2.5 per cent
in the current financial year, a
development that does not
bodewell for the currency.

Crude prices have risen to
$77 per barrel after the US
asked all countries to stop im-
porting oil from Iran. The US
has said that it will impose
sanctions against all im-
porters of Iranian oil by No-
vember 4. Iran is India’s third
largest supplier of crude oil
after Iraq and SaudiArabia.

At the inter-bank forex
market, therupeeafteropening
at 68.87 plunged to a record low
of 69.09 against the greenback
in early trades. It was at this
level that the RBI intervened

through dollar sales. In a note,
analystsatHDFCBanksaidthe
central bank is estimated to
have sold dollars worth about
$600-700million through state-
ownedbanks. Theypointed out
that Thursday’s fall in the do-
mestic currency was led by
higher oil prices and rising
tradewar tensions between the
USandChina.

“In thenear term, therupee
is likely tobeunderpressureas
oil prices continue to remain
high, capital outflows from
emerging economies continue
and trade war tensions keep
markets jittery. We expect the
dollar/rupee pair to trade in
the range of 68.2-68.8 thisweek,
with brief periods of it crossing
69where the RBI is likely to in-
tervene,” they said.

There are a few observers
who expect the rupee to even
hit 70. “The current factors in
play such as rising crude
prices and the ongoing trade
tensions between the major
economies of the world is like-
ly to add pressure on the Indi-
an rupee and they might take
it closer towards the 70-mark
in the coming future,”
PrathameshMallya, chief an-
alyst (non-agri commodities
& currencies) at Angel Com-
modities Broking, said.

Sriram quits
as SBI MD
OURSPECIAL

CORRESPONDENT

Mumbai: B. Sriram, manag-
ing director of the State Bank
of India (SBI), is understood to
have resigned from the coun-
try’s largest bank. The resig-
nation comes after his ap-
pointment as the CEO of IDBI
Bank.

More than a week ago, the
Centre had given Sriram addi-
tional charge of the post of
managing director & CEO of
IDBIBank for aperiod of three
months. He replaced Mahesh
Kumar Jain, who has taken
over as the deputy governor of
theReserveBank of India.

It is now learnt that Sriram
has tendered his resignation
from the board of the SBI and
this has been forwarded to the
Appointments Committee of
the Cabinet (ACC), headed by
Prime Minister Narendra
Modi, for acceptance. This
could not be independently
confirmed as officials of the
SBI were not available for
comment.

The resignation comes at a
time there are reports of the
Life Insurance Corporation
(LIC) acquiring a controlling
stake in IDBIBank.

While the LIC holds a little
over 10 per cent in IDBI Bank,
it may acquire more than 40
per cent from the central gov-
ernment, thus heralding its
entry into banking.

The buzz is that LIC may
make IDBI Bank a subsidiary
on the lines of its housing fi-
nance and mutual fund busi-
nesses. The move has, howev-
er, been questioned by a few

experts who ask why policy
holders money should be put
in a lender that has one of the
highest bad loans in the do-
mestic banking system.

IDBIBank’s gross non-per-
forming assets stood at Rs
55,588 crore as on March 31,
2018, while the percentage of
gross NPAs to gross advances
stood at 27.95 per cent during
the sameperiod.

B. Sriram, a post graduate
in physics from St. Stephen's
College, New Delhi and an
AIMA diploma holder inman-
agement, joined the SBI as
probationary officer in 1981
and has held various impor-
tant assignments in the bank.

Badbank report
State Bank chairman Rajnish
Kumar, who is a member of
the panel formed to give rec-
ommendations for setting up a
state-run bad bank, on Thurs-
day said they will soon submit
the report to the finance min-
istry. “We have crossed the
deadline but 99 per cent of the
work is over. After giving
some finishing touches, it will
be presented,”Kumar said.

“ It is expected
in the second

half of 2019
Hyundai Motor India MD

and CEO Y. K. Koo on
the launch of an electric SUV

Swiss energiser for Exide
ASTAFFREPORTER

Calcutta: Lead acid batterymaker Exide
Industries has forayed into the lithium
ion segment with a focus on electric vehi-
cles and specialty storagemarkets.

Withover sevendecades of experience
in the lead acid segment, the leading car
and industrial batterymaker has decided
to ink a pact with Swiss firm Leclanché
SAto forma joint venture tobuild lithium
ion batteries and provide storage systems
for electric vehicles and grid-based appli-
cations.

As part of the joint venture agree-
ment, Leclanchewill provide access to its
know-how and intellectual property for
lithium ion cells, modules and battery
management systems and Exide will
leverage its sales network and brand.

The joint venture will have an initial
authorised paid-up capital of Rs 5 lakh,
where Exide will contribute Rs 3.74 lakh,

constituting around 74.99 per cent of the
paid-up capital and Leclanché will con-
tribute Rs 1.25 lakh, constituting the re-
maining 25.01 per cent.

The joint venture’s manufacturing
unit will be based in Gujarat where the
company has picked up the assets and of
Tudor India, after the settlement of a
trademark dispute with American firm

ExideTechnologies.
“Amodule and battery pack assembly

line is expected to be operational by the
second quarter of 2019 and a lithium ion
cell production plant is expected to be in
operation by themiddle of 2020,” the city-
based firm said in a statement.

According to sources, Exide’s move is
the first concrete step by an established
player to start the production of lithium
ion batteries in the country.

Exide’s competitor Amara Raja is also
working on lithium ion solutions

“With the joint venture, Exide has laid
down its strategy to grow in the segment,
includingplansofmanufacturing in the fu-
ture. The company has significant OEM
(original equipment manufacturers) tie-
ups with domestic and global auto firms
andmany of them areworking on electric
mobility solutions. The first mover could
have an immediate advantage as demand
grows,”an industrysource said.
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ROLE REJIG: Sriram

Thaw in trade
tiff with US
OURSPECIAL

CORRESPONDENT

New Delhi: India on Thurs-
day indicated that it could put
off an impending tariff hike on
US goods if it was able to re-
solve differences with that
country before August 4, the
proposed date for the duty in-
crease.

The improvement in India-
US trade relationswas evident
after three days of talks be-
tween the trade officials of
both the countries.

“The implementation date
for thenotification isAugust 4.
We are hopeful of resolving
the tariff issues before that,”
commerce ministry officials
said.

The two sides have decided
to prepare a white paper on a
mutuallyagreeable solution to
the trade differences, which
would be discussed in the next
meeting.

Trade differences between
theUnitedStatesand Indiaare
increasing and last week New
Delhi raised duties onUS farm
products in retaliation against
Trump’s tariff hikes on Indian
steel and aluminium.

Another meeting will be
held next month in the US. “A
delegation will visit anytime
after themiddle of nextmonth
to finalise the list of identified
products on which a certain
kind of announcement would
bemade by political leaders of
both the sides,” they said.

India has plans to increase
customs duty on 29 products,
including pulses and iron and
steel products, imported from
the US as a retaliatory action
against the tariff hike by
Washington. The duty hike

would come into effect from
August 4.

India is pressing for an ex-
emption from the high duty
imposed by the US on certain
steel andaluminiumproducts,
resumption of export benefits
to certain domestic products
under the Generalised System
of Preferences (GSP), greater
market access for agriculture,
automobile, auto components
and engineering products.

As many as 3,500 Indian
products from sectors such as
chemicals and engineering get
duty free access to theUSmar-
ket under the GSP, which was
introduced in 1976.

On the other hand, the US
is demanding greater market
access for its farm and manu-
facturing products.

Sources said the Indian
side informed them about the
huge potential to increase
trade in areas such as oil and
gas and civil aircraft.

India and the US are hav-
ing two trackdiscussions to in-
crease trade in the short and
medium term, and to identify
long-term trade potentials.

Rupee against dollar
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The deadline: US
asks India to cut oil
imports from Iran to
zero by Nov. 4 or firms
will face sanctions

The alternatives: Saudi Arabia,
Kuwait, Latin America, US

The implications: Margins of
oil firms may be hit as Tehran offers
the best commercial terms

CRUDE CONCERN

Exide inks JV
pact with Swiss firm
Leclanché to foray into
lithium ion batteries

and storage systems for electric cars

A lithium ion battery plant in
Gujarat part of JV agenda

By 2030, 40% of the cars sold
in India could be electric

PACT PUSH

Least vulnerable to a
strong dollar: India, China,
Brazil, Mexico and Russia

Why: Low dependence
on external capital inflows,
significant build-up of
foreign exchange reserves

Most vulnerable: Ghana,
Mongolia, Pakistan, Sri
Lanka, Turkey, Zambia
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