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IN BRIEF

PNB posts
profit

■ NEW DELHI: Punjab Na-

tional Bank (PNB) on
Tuesday reported a profit
of Rs 507.06 crore for the
September quarter aided
by substantial reduction
in provisioning for bad
loans. The lender had
posted a loss of Rs 4,532.35
crore a year ago. Provisions for bad loans fell to
Rs 3,253.32 crore from Rs
7,733.27 crore a year ago.

Adani MIAL stake
■ MUMBAI: Two days before

the deadline, the Adani
group on Tuesday sought
the Bombay high court’s
nod to complete its offer to
buy the 13.5 per cent stake
held by Bidvest in Mumbai airport, saying the
GVK group has failed to
deposit the money in the
court-ordered escrow account on time. PTI

Boeing CEO
■ NEW YORK: Boeing’s

chairman on Tuesday
gave a forceful vote of
confidence in CEO Dennis
Muilenburg amid calls in
Congress for the embattled Boeing chief executive to resign after two
deadly crashes. AFP

BOTTOM LINERS

New base
year for
GDP soon
New Delhi: The ministry of
statistics and programme implementation will decide on a
new base year for the GDP series in a few months, a senior
official said on Tuesday.
The ministry is working to
bring in a new series of national accounts which would result in change in the existing
base year of 2011-12.
Though the ministry is
considering 2017-18 as the new
base year, no decision has
been taken as the committee of
experts are awaiting some
more data before finalising
their opinion.
“The decision to change the
base year (of GDP) would be
taken in the next few months.
We are waiting for the Annual
Survey of Industries and the
Consumer Expenditure Survey. All the preparatory work
is getting ready for that.
“Once the result is out, we
will place it before the respective committees (to decide
about the base year),” MOSPI
secretary and chief statistician Pravin Srivastava told reporters at a Ficci conference,
adding that the decision has to
be taken considering global
and national scenario as well.
He also said that earlier
when the new series with the
2011-12 base year was being
worked out, the ministry
thought of revising it to 200910. But then economists decided that 2009-10 was not a good
year globally and domestically
and finalised 2011-12 as the
base year for the new series of
GDP.
On whether the economy
will see recovery he said, it
was too early to comment on it
because lot of inputs for tabulation depend upon the IIP
(index of industrial production), CPI and WPI data, which
would come in the first fortnight of November.
On experts’ views that industrial production for September will see a decline after
core sector output contracted
5.2 per cent during the month,
Srivastava said, “We do not
speculate data. We wait for
data to come because the data
will tell us.”
When asked about the
need for a new GDP base year,
he said it will capture the
change in structures of the
economy. PTI

OUR SPECIAL
CORRESPONDENT

Mumbai: The government is
likely to offer incentives to the
real estate sector and is engaged in discussions with the
RBI to resolve the issues faced
by the industry.
“The government is very
keen and is working very
clearly together with the RBI
to see how best we can, where
necessary, tweak the existing
norms to help the people who
are affected in the realty sector," she said at the silver jubilee celebrations of the National Stock Exchange (NSE)
here on Tuesday.
In September, the government had slashed the corporate tax rates in a bid to lift the

domestic economy out of a
slowdown, marked by a fall in
private sector capex and a rise
in unemployment.
However, the real estate
sector continued to be affected
by the downturn.
Sitharaman said many alternative funds were keen to
invest in the sector, but they
wanted policy support. The
segment has a spillover effect
on various other sectors such
as infrastructure.
“The real estate sector has
a spillover effect on very many
sectors. Several home-buyers
and core industries which supply material are looking up to
the government for solutions.
They will benefit from a revival of the real estate sector,”
the finance minister said.

Bangalore: Activity in India’s
dominant services industry
contracted for a second consecutive month in October because of muted demand, a private business survey showed
on Tuesday, driving business
optimism to a near-three year
low.
Although the Nikkei/IHS
Markit Services Purchasing
Managers’ Index rose to 49.2
last month from 48.7 in September, it remained below the
50-mark threshold separating
contraction from growth on a
monthly basis.
The last time services activity contracted for two consecutive months was in August 2017 following the hasty
implementation of the Goods
and Services Tax (GST).
A sub-index tracking demand showed new business
barely grew last month.
That, alongside a manufacturing slowdown, dragged the
composite index to a more
than two-year low of 49.6,
pointing to further weakness
in Asia’s third-largest economy after growth fell to a sixyear low of 5 per cent in the
April-June quarter.
“New business stabilised,
following contraction in Sep-

OUR SPECIALCORRESPONDENT

Mumbai: Zee Entertainment Enterprises Ltd (ZEEL)
on Tuesday announced the
re-appointment of Punit
Goenka as its managing director and CEO for another
period of five years.
In a communication to
the stock exchanges, the firm Punit Goenka
said that the board of directors at a meeting held on Tuesday has approved
in-principle the re-appointment of Goenka
upon conclusion of his current term on December 31, 2019.
It added that the re-appointment, effective
from January 1, 2020, will be subject to approval of shareholders, which will be sought by
way of postal ballot.
Shares of ZEEL on Tuesday ended lower by

INDEX POINTER
PMI Services index
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tember, while job creation
moderated. At the same
time, concerns that challenging economic conditions will
linger dragged business confidence to its lowest level in
close to three years,” the report said.
It noted that cost inflation
climbed to a one-year high, but
charges increased at a softer
pace as weak demand limited
pricing power.
“It’s somewhat worrying
to see the Indian service sector
stuck in contraction, as firms
react to muted demand by lowering business activity,” said

3.31 per cent on the BSE.
The scrip settled at Rs 286.20 — a drop of Rs
9.80 over the last close.
During the second quarter ended September 30, ZEEL had reported total revenues of Rs
2,122 crore, a growth of 7.4 per cent over the corresponding period last year.
The company had said that the growth was
driven by the strong performance of domestic
broadcast and digital businesses.
While advertising revenue during the period was Rs 1,224.7 crore, a rise of 1.2 per cent over
the year-ago period, subscription revenues
were placed at Rs 723.5 crore, an increase of 19
per cent.
The company had said that ZEE5, its digital
entertainment platform, recorded a peak DAU
(daily active user) base of 8.9 million in September and that its users watched an average of 120
minutes of content on the platform even as it expanded in other markets such as Asia Pacific.

China defence
OUR SPECIALCORRESPONDENT

Piyush Goyal

the RCEP deal as negotiations
failed to address New Delhi's
“outstanding issues and concerns”.
Goyal said there were 70
points raised at the discussions, of which 50 were put forward by India. Some concessions on the 50 points were offered, but they were not adequate so India opted out. He
said India was keen to explore
trade agreements with the US
and the European Union.

Nirmala Sitharaman and Sebi chairman Ajay Tyagi
ring a bell to conclude the silver jubilee celebrations
of the NSE in Mumbai on Tuesday. PTI

Sitharaman said though
the government had been
making various interventions
since August to revive consumption and investment demand, more needed to be done.

Services contract
again in October

Goenka at Zee helm
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XXCE

Real estate sops in the works

50 points of discord at RCEP
New Delhi: The negotiations
at the RCEP failed to address
India’s concerns over a surge
in imports and source of origin
of imports, commerce minister Piyush Goyal said here on
Tuesday. The negotiations
also could not offer clarity on
access to services from India.
“Our demands with the
RCEP mainly were balancing
the trade deficit, protect domestic industry from indiscriminate surge in imports,
steps on non-tariff barriers
and to get a good opportunity
for Indian goods and services
in foreign markets,” Goyal
said.
Prime Minister Narendra
Modi in Bangkok on Monday
said that India would not join

Chief statistician
Pravin Srivastava

CALCUTTA WEDNESDAY 6 NOVEMBER 2019

Previous 40301.96
US $

The decision to
change the base
year (of GDP)
would be taken in
next few months

BUSINESS

Sensex intra-day movement
High
40466.55

“

T

STOCK CHECK

New Delhi: A day after India opted out of the 16-nation Regional
Comprehensive Economic Partnership (RCEP) in Bangkok,
China on Tuesday sought to allay Indian fears of Chinese goods
flooding the market because of the deal by pointing to the 15 per
cent increase in imports from India over the past five years.
Chinese goods taking over the Indian market and undermining the “Make in India” initiative was one issue that gave India
cold feet but Beijing insisted it would be a two-way street. “If it is
signed and put into implementation it is conducive for the Indian
goods entry into China and other participating countries. In the
same vein, it will also help Chinese goods to enter the markets of
India and other participating countries,’’ Chinese foreign ministry spokesman Geng Shuang said, according to PTI.
He was responding to questions on India’s decision not to join
the RCEP. On India’s specific concern regarding Chinese goods
flooding Indian markets Geng said: “It is two-way and complementary (deal),” maintaining that it is not as if Chinese imports
from India have remained static.

Pollyanna De Lima, principal
economist at IHS Markit, in a
press release.
“Perhaps even more concerning was the downward revision to future expectations,
given the possible detrimental
impact of subdued business
confidence on investment and
jobs.”
Optimism about the coming year faded to its lowest
since December 2016 and firms
increased headcount at the
joint-weakest pace in over two
years.
The survey findings indicate 135 basis points of interest
rate cuts by the Reserve Bank
of India this year and recently
announced reforms by the
government have so far
done little to boost business activity.
Weak demand also forced
firms to absorb much of a
jump in input costs, which increased at the quickest pace in
a year, squeezing profit margins.
“Still, this was not sufficient to generate new work
and we might see selling prices
being discounted in the coming months as competitive
pressures build up,” added De
Lima. Agencies

Demand for
gold set
to wane
OUR SPECIAL
CORRESPONDENT

Mumbai: The appetite for
gold as an investment avenue
could take a hit in India with
the stock market turning
around and mutual funds
grabbing all the attention.
The World Gold Council
(WGC), the market development organisation for the gold
industry, has pointed out that
gold demand in India is facing
competitive threats from
other mainstream investment
opportunities.
“Retail investors’ attention
has been captured by equities,
with the BSE Sensex flirting
with record highs and year-todate trading volumes at their
highest since 2009. More importantly, a well-executed
marketing campaign by the
Association of Mutual Funds
in India has generated sustained inflows into systematic
investment plans,” the organisation said in its latest ‘Gold
Demand Trends’ Report.
The observation came
even as demand for bars and
coins during the third quarter
of this calendar year fell to its
lowest level since the first
quarter of 2009.
WGC said the high gold
price surged even higher during the period which, coupled
with a faltering economy, saw
retail investment falling 35 per
cent over the same period last
year to 22.3 tonnes.
Despite the rapid uptick in
the gold price there was limited net selling, with dealers reporting that many investors
were holding on to their bars
and coins in the expectation of
further price rises.

“One particular sector which I
have not touched, but which
has a lot of positive impact and
also can impact the stock market, is the real estate sector’’,
she said.

She said a vibrant bond
market was required to meet
the investment needs of the
country.
NSE chief executive officer
and MD Vikram Limaye said
multiple taxes were affecting
the markets. Though the stock
exchanges are one of the most
sought after destinations, incidence of multiple taxes such
as securities transaction tax
(STT), capital gains tax and
stamp duty was affecting their
competitiveness compared
with peers.

More reforms
Sitharaman in a separate
event here on Tuesday said
the government would soon
use its strong electoral mandate to usher in the next wave

Birla Corp
profit jumps
five times
OUR SPECIAL
CORRESPONDENT
Calcutta: Profits of Birla Corporation, the flagship company of MP Birla Group, jumped
more than five times in the
second quarter of this fiscal,
beating the slowdown blues.
The company, under the
chairmanship of Harsh V.
Lodha, attributed the spike to a
better realisation from the sale
of premium and blended cement and cost rationalisation.
This is first quarterly result that BCL announced after
the legal dispute over the ownership of the MP Birla group
renewed with gusto between
the Lodha and Birla family
members.
A court appointed committed entrusted to look after the
estate of late Priyamvada Devi
Birla, wife of late Madhav
Prasad Birla, till ownership is
conclusively decided by the
grant of probate, decided not
to support a formula of payment of profit linked remuneration to Lodha.
One of the reasons the
committee cited to vote
against a resolution on the fixation of Lodha’s salary in the
last AGM was declining financial performance of Birla Corp
under Lodha’s tenure. The
committee took the decision
based on a majority vote.
Based on the results of the
second quarter and first half,
it appears that Birla Corp is on
course to make one of the better performances in many
years, blunting the criticism
faced from the committee of

Bitter sugar
forecast
OUR SPECIAL
CORRESPONDENT
New Delhi: Heavy rainfall
and flooding in key sugarcane
growing areas of Maharashtra
and Karnataka in September,
which resulted in a massive
crop loss, is likely to bring
down sugar output by 21.5 per
cent to 26 million tonnes for
the ongoing marketing year,
industry body said.
“A multitude of factors
have resulted in lower sugar
output, including heavy rainfall and flooding in Maharashtra and Karnataka in September, which resulted in massive
crop loss. The growth in the
domestic ethanol production
capacity for mixing in petrol
has also contributed to the
lower output,” according to Indian Sugar Mills Association.
Meanwhile, the Centre announced on Tuesday that a environmental clearance would
not be required to produce additional ethanol from sugarcane juice as it does not cause
pollution, a move that may
benefit farmers and sugar
mills. Sugar mills and farmers
have been at loggerheads because of the non-payment of
dues to the latter.

REPORT CARD
Quarter ended September
2019

(In Rs crore) 2018

Revenue

1485

1647

Ebidta

206

332

Cash
profit

112

229

Net profit

16.29 88.34

Administrators Pendente Lite
(APL) of the estate of Priyamvada Devi Birla.
Birla Corp has recorded a
Rs 88.34-crore profit after tax
in July-September of 2019-20
on a consolidated basis, compared with Rs 16.29 crore in
the same period last year.
In the first half, it posted a
profit of Rs 228.96 crore compared with Rs 100.15 crore in
the April-September period of
2018-19. Birla Corporation
made a full-year profit of Rs
255.70 crore.
Sandip Ranjan Ghosh,
chief operating officer of BCL,
said the company’s branding
and premiumisation strategy
was paying off.
“We are focusing on selling
blended and premium cement
focusing on retail and trade
channels where the brand
draws the customer,” he said.
Despite an extended monsoon and depressed demand,
the company’s sales by volume increased 4.1 per cent
year-on-year to 3.2 million
tonnes (mt), while 2.65mt of
this was sold through the
more remunerative trade, or
retail, channels.

of reforms, and not to miss the
bus this time, reports PTI.
Without naming the reform
measures unsuccessfully attempted by the Modi government in its first term, she said
the government’s efforts last
time were thwarted by the poor
numbers in the Upper House.
“I am sure we will now
show the commitment for reforms happens fast. That is
where the mandate given to
Modi 2.0 will help,” Sitharaman said.
Many analysts have been
calling for urgent reforms in
the factor markets, especially
regarding land and labour, to
get the economy out of the
trough, citing the strong political mandate the government
enjoys.

Tele claim
notices
on way

New Delhi: The department
of telecommunications (DoT)
has started work on issuing
demand notices seeking Rs 1.4
lakh crore in past dues from
mobile-phone firms even as a
high-level committee of secretaries met on Tuesday to explore a financial bailout package for the telecom sector.
Sources said the DoT is
working out the exact liability
that Bharti Airtel, Vodafone
Idea and other telecom operators owe to the government
following the October 24
Supreme Court judgment on
the way statutory dues such as
licence fee and spectrum use
charge has to be calculated.
The demand notices will be
issued in the next two weeks
after an assessment in light of
the court order is done, they
said. Telecom operators are
expected to pay them within
the Supreme Court-mandated
90 days period.
Parallelly, a committee of
secretaries, headed by cabinet
secretary Rajiv Gauba, has
begun work on a financial
bailout package sought by the
debt-laden telecom carriers.
The panel, which includes
secretaries of the department
of telecom, law, corporate affairs, revenue and economic
affairs as also the Niti Aayog
CEO, had its second meeting
on Tuesday but no decision
has been taken, they said.
It has been asked to look at
the demands of telecom operators for deferment of payments they had promised for
the spectrum won through
auction as well as consider
lowering airwave use charges.
It has also been asked to
consider lowering the obligation of operators for providing
5 per cent of their annual revenues for the Universal Service Obligation Fund. PTI

Germany coal
mining call
ASTAFF REPORTER
Calcutta: German coal miners are exploring opportunities in India amid a slowdown
in mining activities in Germany. The European country
is shifting to renewables and is
cutting down on carbon emissions from coal-based energy
production. The country is
now dependant on lignite,
while coal is being imported as
feedstock for the plants.
For German state North
Rhine-Westphalia, the shift is
a cause of concern as a large
part of its economy is dependant on mining.
Several firms, specialising
in underground mining technology and equipment, are
looking at overseas markets.
“India is one of the markets
among the target markets. If
many of the projects of Coal
India and other companies becomes reality, there is scope
for collaboration, provided
our technology and know how
is required,” said Peter
Hartlieb of EnergieAgentur.
NRW. He was speaking at a

Peter Hartlieb in
Calcutta on Tuesday

seminar organised by the Bengal Chamber of Commerce.
A delegation of German
firms has met Bengal government officials to identify areas
of collaboration between the
two states.
“There has been a meeting
with officials from the West
Bengal Power Development
Corporation and Coal India to
identify areas of collaboration.
The state government was primarily interested in two areas
– mine safety and productivity,” said Rajesh Nath, managing director of VDMA’s (the
German Engineering Federation) India chapter, based in
the city.

