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Auto gears up for rebound
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Mumbai: Analysts are hopeful of a recovery in the auto
sector, which recorded its
worst sales decline in two
decades in 2019, in the second
half of 2020-21.
The forecast comes amid
upcoming headwinds such as
the implementation of BS-VI
which could lead to price hikes
of up to 10 per cent, thereby affecting sales growth.
Numbers released by the
Society of Indian Automobile
Manufacturers
recently
showed that all vehicle segments reported a deceleration
in 2019 as low consumer sentiments, weak rural demand and
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economic slowdown impacted
demand. It further showed that
overall sales of vehicles across
categories, including passenger cars, two-wheelers and
commercial vehicles, fell 13.77
per cent in 2019.
While observers point out
that the sector’s revival will
depend on the course of the domestic economy, some expect
a recovery from the second
half of 2020-21.
“After 12 months of dwindling demand, we are seeing
initial signs of green shoots
from the ground. Although the
upcoming BS-VI transition
could lead to a volatility in volumes, we are hopeful of a ‘business as usual’ scenario from
the second half of 2020-21,” a re-

FILLIP FACTORS
 Better rural sentiment
 Lower interest rates
 Soft commodity prices
 Cost optimisation efforts

by companies

 Improvement in macro

environment

 Likely implementation of

scrappage policy

cent report from Motilal Oswal
Institutional Equities said.
Its anlaysts pointed out that
while the volume decline has
been arrested in two-wheelers,
passenger vehicles and trac-

tors are sending some positive
signals too. Moreover, though
commercial vehicles face excess capacity, there are visible
greenshoots in the form of an
improvement in inquiries.
“Initial signs of rural sector
bottoming out are emerging as
indicated by the return of food
inflation, favourable terms of
trade for farmers, multi-yearhigh rural spending by the
Centre, the unusually good
water reservoir levels and the
good start to the Rabi season.
Given the possibility of volume
stabilisation and recovery,
2020-21 could see a sharp earnings recovery,” they added.
The brokerage is recommending investors to focus on
companies offering higher

probability of volume recovery
and high operating leverage.
Though auto companies
are expected to report tepid
numbers for the third quarter
ended December 31, 2019, observers feel some of them
could see an expansion in their
margins because of a low base,
soft commodity prices and
other cost optimisation efforts
taken by the companies.
“After enduring tough
times over the past five quarters, the auto sales cycle should
see a gradual improvement on
better rural sentiment, lower
interest rates, improvement in
the macro environment and
the likely implementation of a
scrappage policy,” analysts at
Emkay Research said.

Volkswagen SUV ride Toyota gamble
OUR SPECIAL
CORRESPONDENT
Calcutta: Volkswagen Passenger Cars India has announced
its line-up for Auto Expo 2020
where it will showcase four
SUVs — the A0 SUV and the
ones based on its electric vehicle platform MEB. The auto
expo will be held from February 7 to February 12.
The A0, which makes its
world premiere next month,
will rival the likes of Kia Seltos, Hyundai Creta, MG Hector and Tata Harrier.
The German automobile
manufacturer has plans to introduce its global line-up of
SUV portfolio in the Indian
market in different segments.

LOT’S ON OFFER
Steffen Knapp, director,
Volkswagen Passenger Cars
India, said, “We understand
the rapidly changing preferences of our Indian consumers
and in-line with the same, we
will introduce one of our
biggest SUV offensive portfolio for the Indian shores.
“Always keeping safety at
the forefront, the upcoming

NMDC set to
bag Rio mine
New
Delhi: State-owned
miner NMDC is poised to win a
multibillion-dollar contract to
explore and mine diamonds at
a large project abandoned by
global miner Rio Tinto, a leading local government official
told Reuters.

FRESH HUNT
 RioTinto pulls out of
Bunder diamond mining
project in Madhya Pradesh
 State govt approaches

NMDC to explore deposits

 A small portion of the

deposit has been awarded
to Aditya Birla group firm
Essel Mining & Industries
Madhya Pradesh has
asked NMDC to explore the
Bunder deposits, which could
contain millions of carats of diamonds, Neeraj Mandloi,
principal secretary at the
state’s mineral resource department, said.
The state government last
month awarded a smaller portion of the deposit to Essel
Mining & Industries, part of
the Aditya Birla group, Mandloi said. That area was valued
at about $9 billion, according
to estimates by Rio Tinto and
the state government.
“Our geological survey has
shown that the entire area,
which has largely remained
unexplored, is rich in diamonds,” Mandloi said of the
Bunder deposit about 500 km
(300 miles) southeast of New

Delhi, adding that its output
could be in the billions of dollars.
“We
have
requested
NMDC to do a composite role
of exploring and mining and
the company has shown a preliminary interest,” he said.
Madhya Pradesh, the only
diamond mining region in
Asia, could be among the
world’s top ten diamond producers, studies have shown.
Rio Tinto spent about $90
million over 14 years on the
Bunder project, located in a
forested area that is home to
tigers and other wildlife.
The company had plans to
invest up to $500 million but
pulled out of the project after
legal battles with green activists and delays in obtaining
environmental permits.
NMDC already mines in
the neighbouring Majhgawan
mine at Panna, Madhya
Pradesh, where the company
has extracted about 1 million
carats of diamonds, according
to the company’s website.
The state has also asked
NMDC to explore and mine diamonds in several other
blocks, Mandloi said.
“NMDC is looking forward
to taking on another mine in
Madhya Pradesh,” a company
spokesperson said.
Rio Tinto’s decision to withdraw from the project was a
blow to the efforts by Narendra
Modi’s government to enlist the
likes of Rio Tinto and Anglo
American to help India to become a major minerals and precious metals producer. Reuters

Data review
New Delhi: The department for promotion of industry and internal trade (DPIIT) has convened a meeting of industry representatives from IT and e-commerce sectors on January 14 to discuss the merits and de-merits of the draft e-commerce policy on
data storage, sources said.
Representatives from different companies, including Accenture, Adobe, Facebok, Genpact, Google, HCL, Infosys, Intel, Microsoft and TCS, are expected to participate in the deliberations,
they said.
Besides, officials from Nasscom, E-commerce Council of
India, Informational Technology Industry Council, CII and Ficci
would also attend the meeting, they added.
The meeting will be chaired by an officer at the additional
secretary level of the DPIIT.
The meeting assumes significance as the department is
working to release the national e-commerce policy by the end of
the current financial year.
In February last year, the government had released a draft national e-commerce policy, proposing the setting up of a legal and
technological framework for restrictions on cross-border data
flow and also laid out conditions for businesses regarding collection or processing of sensitive data locally and storing it abroad.
Several foreign e-commerce firms have raised concerns over
some points in the draft pertaining to data. The department has
received huge response on the draft and it is examining all the
views and comments. As the draft policy includes several provisions related to data, the department is also looking at the Personal Data Protection Bill approved by the cabinet last month. PTI

carlines will re-define their respective segments, addressing
the needs of our discerning Indian consumers. “In India, we
received tremendous response for our current SUV
Volkswagen Tiguan and with
our planned portfolio we expect to define it further.”
Launched in 2017, the
Tiguan is the German automobile manufacturer’s flagship
SUV here with its price starting at Rs 28.14 lakh (ex-showroom). It is available in two
variants — Comfortline and
Highline.
The Tiguan is powered by a
2-litre TDI engine that makes
143 PS and 340 Nm of peak
torque and comes mated to a
dual shift gearbox).
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Calcutta: Toyota Kirloskar Motor (TKM) is taking a hit as it
tries to absorb the cost of bringing out a BS-VI version of the Innova Crysta.
It recently opened the bookings for the BS-VI compliant version of its flagship MPV at a price range of Rs 15.36 lakh and Rs 24
lakh. The price difference between a BS-IV and a BS-VI Innova
Crysta ranges from Rs 80,000 to Rs 1,12,000.
“These are introductory prices to create an interest and excitement about the product. The actual cost of the conversion is
far more and the company is absorbing the costs and taking a hit
to keep prices at this level,” said Naveen Soni, senior vice-president, sales and services, TKM.
On what was the actual cost of conversion, Soni said, “It was
more than double the price difference.”
The company has decided to stop production of BS-IV vehicles from this month and will also discontinue its 2.8-litre engine
used in these vehicles. The petrol and diesel variants of the BSVI compliant Innova Crysta will be available in both the manual
as well as automatic options.
Launched in 2016, the Innova Crysta has been a segment
leader in the MPV segment.

